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Why we like Caprice and the IGP
Board and Management +110 years combined geological and mining experience

Caprice boasts a highly-experienced and technically-strong Board and Management
Team. Chairman Rob Waugh, a highly credentialed geologist and founder of Musgrave
Minerals (MGV), successfully led Musgrave through multiple high‑grade gold discoveries
within the Murchison region, culminating in a resource base of ~927koz and its A$201m
acquisition by Ramelius Resources in September 2023, completed when the gold price
was below US$2,000/oz.  Managing Director Luke Cox, also a qualified geologist,
brings more than 30 years of exploration, mining operations, and mining‑finance
experience, and refocused exploration at the Island Gold Project (IGP). The Board is
further strengthened by Non-Executives Roger Mason, a geologist and current
Managing Director of Antipa Minerals (AZY), and Scott Deakin, a corporate finance
executive who played a pivotal role in recapitalising Caprice. The Company recently
appointed Duncan Franey as Exploration Manager, a seasoned exploration geologist
with deep Murchison Goldfields experience and a proven track record in resource growth
and new discoveries.

Uncovering significant high-grade gold discoveries in the Murchison

The IGP is shaping-up as a high‑grade gold corridor with strong geological parallels to
other successful Murchison gold deposits, which have translated to highly profitable
mining operations. While camp scale potential is yet to be proven, we continue to be
impressed by mineralisation thickness, grade and continuity of the emerging lodes, with
resource delineation being advanced. Vadrians is the primary high‑grade gold system at
the IGP and it forms part of a 5km‑long mineralised corridor hosting multiple gold targets
(over 11 prospects to explore, see Figure 24). Vadrians now spans over 1km of strike with
mineralisation intersected to depths exceeding 400m, and CRS appears to be only
scratching the surface of potential for this emerging significant gold deposit.

Action
We initiate coverage with a Speculative Buy rating and a Price Target of 25cps.

Our preliminary valuation for Caprice is based largely on the mineral resource potential of
its Island Gold Project (IGP) which we assign a speculative ~805koz at a valuation
multiple of A$210/oz (A$169m or 21cps fd). We can already see strong resource potential
for Vadrians, New Orient and Baxter, but it must be noted that CRS has another 11
prospects to systematically test along with new targets being generated. The Company is
internally targeting +1Moz. Our valuation includes cash, option value and some notional
exploration value for both Comet and Chobe, on a fully-diluted basis.

The valuation context within the district remains compelling. Musgrave, also located in
the Murchison, was acquired at a valuation of A$217/oz, notably at a time when the gold
price was 2.5x lower than today. Furthermore, the acquirer, Ramelius, achieved full
payback of both acquisition and development capital within just 9 months, underscoring
the profitability and strategic value of deposits in this region. The Musgrave transaction
highlights the market’s willingness to ascribe strong valuations to quality gold assets,
reinforcing our view on CRS’s potential re-rating as exploration success continues.

The Island Gold Project (IGP) is Caprice Resources’ (CRS) flagship gold project,
located in the Murchison Goldfields of WA. The project is well located between the
mining towns of Cue and Mt Magnet, near third-party gold processing infrastructure
within a well‑endowed greenstone belt that has produced over 15Moz of gold.
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Company Overview
Caprice Resources (CRS) is a Western Australian exploration and project
development company largely focused on gold exploration, but with copper and rare earth
exposure within its portfolio. CRS has a landholding of more than 1,800km2 across
several prospective geological provinces. Its portfolio includes major positions in both the
Murchison Goldfields, focused on the Island Gold Project, and the West Arunta region with
its Chobe Project.

Across the Murchison, the Company controls multiple gold assets, within which the
primary focus is the Island Gold Project (IGP), alongside the early stage Cuddingwarra
project and recently acquired Comet Project. Caprice also holds one of the largest
exploration positions in the West Arunta, a region which has history in discoveries in
niobium-REE carbonatites and  IOCG-style systems. 

For now, exploration remains focused on the Company’s 100%-owned Island Gold
Project, which sits on granted mining leases and all within trucking distance (<50km) of
two established processing hubs in Westgold’s Tuckabianna mill and Ramelius
Resources’ Mt Magnet Checkers plant.

Caprice acquired the Project in 2020, with the aim of applying a modern and systematic
exploration approach to uncover the mineral potential. Prior to CRS, the project was
privately owned for ~25 years, and were subject to a number of small open pit and
underground developments earlier, which occurred largely in the early 1900s.

Figure 1:  Caprice WA Projects - Island Gold Project and Chobe Project

Source:  Caprice Resources
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Caprice's share price performance has been largely driven by results from the Island Gold
Project, as highlighted in the above Figure. 

 Catalysts
Island Gold - assays pending for 5 diamond holes, and over 160 aircore holes. Both
diamond and aircore drilling will be ongoing in 2026, with the next RC program now
underway (~5,000m program). Vadrians extending a high-grade, defined over 1km to
over 400m depths, and remains open.

Comet Gold - undertaking field mapping and sampling. Already has a pipeline of
drill-ready targets to test, including along strike of WGX's Comet Gold Mine.

Chobe West Arunta - high-resolution magnetics completed, with target generation in
progress. Ground gravity survey planned ahead of drill-target testing. 

Figure 2: Caprice CRS Share Price Performance

Source: Iress, Euroz Hartleys
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